RESOLUTION NO. _480
AWARD 1999/ULID WATER SYSTEM IMPROVEMENTS

WHEREAS, the East Wenatchee Water District having complied with R.C.W. 57.08.050
in calling for bids to install water mains and other system improvements to the District’s water

system and;

WHEREAS, the projects are 1dentified in the District’s 1996 Comprehensive Water
System Plan and;

WHEREAS, plans and specifications were prepared by the District’s engineer for said
projects, and the contractor will furnish all the necessary pipe, valves, and other related fittings to
complete each job as called for in the contract documents with the projects generally described as

follows:

Pangborn ULID:
12 & 10" DI water main 5,309 feet
Connections to existing system 15 each
Fire Hydrants 5 each
Service reconnections 42 each
Trench patching (Nile and Grant) 4,060 sy

1999 Improvements:
12” DI water main 9,823 feet
16” DI water main 555 feet
Connections o existing system 28 each
Fire Hydrants 9 each
Pressure reducing station 1 each
Service reconnections 35 each
Trench patching 8,700 sy

and other miscellaneous bid items required to complete the project, and;

WHEREAS, the District received three bids to install said water mains and other
improvements as follows: (The following prices include Bid Alternate A in the 1999
Improvements which replaces the water mains in the 10" Street Reservoir area.)

GOODFELLOW BROS. $966,540 Sales Tax Excluded
PIPKIN CONSTRUCTION $1,037,836 Sales Tax Excluded
DEBCO $1,117,893 Sales Tax Excluded

WHEREAS, having reviewed all the bid documents with the District’s engineer, it appears
that all bids are responsive bids, and therefor it is recommended that the lowest bid in the amount
of $966,540.00, excluding sales tax, be awarded to Goodfellow Bros. Inc., the General Manager is
authorized to do all acts necessary to carry out the contract award as a result of this bid and,;

NOW THEREFORE, BE IT HEREBY RESOLVED by the BOARD OF
COMMISSIONERS of the EAST WENATCHEE WATER DISTRICT, that the low bid in the
amount of Nine Hundred Sixty Six Thousand, Fife Hundred Forty Dollars and No Cents is hereby

awarded to Goodfellow Bros., Inc. of Wenatchee, WA.

ADOPTED, this 25th day of March, 1999, by the BOARD OF COMMISSIONERS of the
East Wenatchee Water District, Douglas County, Washington at a regular meeting thereof.

Mike McLourt, rresiaent

gb



EXHIBIT B
PERMITTED INVESTMENTS

A. Ambac Assurance will allow the following cbligations to be used as Permitted Investments for all
purposes, including defeasance investments in refunding escrow accounts.

(Ambac Assurance does not give a premium credit for the iovestment ol‘ accrued and/or
capltalized Interest)

(1) Cash (insured at all times by the Federal Depaosit Insurance Corporation or otherwise collateralized
with oblizations described in paragraph (2) below), or

(2) Direct obligations of (including obligaticlis issued or held in book enu'y form on the books of) the
Department of the Traasmjv of the United States of America .

B. Ambac Assurance will allow the following Obligations to be used as Permitted Investments for all
purposes other than defeasance investments in refunding esctow accounts.

(1) Obligations of any of the following federal agencies which obligations represent the full faith and
credit of the Unjted States of America, including:

— Export-Import Bank

— Farm Credit Svstern Financial Assistance Corporation

— Rurzl Economic Community Development Administration (formerly the
Farmers Home Administration)

— General Services Administratign

— TU.S. Maritime Admirdstration

— Small Business Administration

— Government National Mortgage Association (GNMA)

— U.S. Department of Housing & Urban Development (PHA's)

— Federal Housing Administration

—— Federl Financing Bank:

(2) Direct obligations of auy of the following, federal agencies which obligations are not fully guaramiced
by the full faith and credit of the United States of America:

— Senior debt obligations rated “Az2a" by Moody's and “AAA" by S&P issued by
the Federal National Mortgage Association (FNMA) or Federal Home Lozn
Mortgage Corporaton (FHLMC)

— Obligations of the Rescluton Funding Corparation ('REFCORP)

— Senior debt obligations of the Fedaral Home Loan Bank Systemn

— Senior debt obligations of other Government Sponsored Agencies gpproved by

Ambac;

(3) U.S. dollar denomma.ted deposit acconnts, federal funds and bankers’ acceptances with domestic
commerrial banks which have a rating on their short term certificates of deposit on the date of
purchase of “A-I" or “A-1+" by S&P and “P-1" by Moody’s end maturing no mare than 360 days
after the date of purchase, (Ratings on holding companies are not considered as the rating of the

bank );

(4) Commercial paper which is rated at the time of purchase in the single highest classificafion, “A-1+"
by S&P and “P-1" by Moody’s and which matures not more than 270 days after the date of purchase;
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(5) Investments in a money market fund rated “AAAmM” or *AAAM-G™ or better by S&P,

(6) Pre-refunded Municipal Obligations defined as follows: Any bonds or other obligations of any state
of the United States of America or of any agency, instrumentaliry or local governmental unit of any
such state which are not callable at the opuon of the obligor prior to manuriry or as to which
frevocable instructions have been given by the oblizor o call on the date specified in the notice; and

(A) which are rated, besed on an irrevocable escow acconnt or fund (the “escrow™), in the highest
raling category of S&P and Moody’s or any successors thereto; or

(B) (i) which are fully secured as to principal and mierest and redemption premdum, if any, by an
escrow cansisting only of ¢ash or obligations described in paragraph A(2) above, which escrow
may be applied cnly to the payment of sach principal of and interest and redemption premivm.
if any, on such bonds or other obligations on the matnrity datz or dates thereof or the specified
tedemption dare or dates pursuant to such irevocable instructions, as appropriate, and (ii) which

_ escrow is sufficient, as verified by a nationally recognized independent certified public
accountant, to pay princpal of and interest and redemption premium, if any, on the bonds or
other obligations described in this paragraph on the marurity date or dates specified in the
irrevocable instructions referred to above, as appropriate; [Pre-refunded Munlcipal
Obligations meetng the requirements of subsection (B) hereol may not be used as
Permitied Investtnents Tor annual appropriation lease transactions without the prior
written approval of S&P.] :

(7) General obligations of States with a rating of at least “A2/A™ or higher by both Moody's and S&P.

(8) Investment agresments approved in writing by Ambac Assurance Corporation [supported by
appropriste opinions of counsel] with notice to S&P; and

(9) Other forms of investments (inclnding repurchase agreements) approved in wriling by Ambac with
notice to S&P.

. The value of the sbove investments shall be determined as follows:

“Value”, which shall be determined as of the end of each month, means that the value of any
investments shall be calculated as follows: '

(1) As to investments the bid and asked prices of which are published on a regular basis in The Wall,
Street Journal (or, if not there, then in The New York Times): the average of the bid and asked
prices for soch investments so published on or most recently prior to such time of determination;

(2) Asto investments the bid and asked prices of which are not published on a regnlar basis in The Wall
Street Joumal or The New York Times: the average bid price at such time of determination for such
investments by any two nationally recognized government securities dealers (selected by the Trustee
in its absolute discration) at the time making a market in such investments or the bid price published

by a nationally recognized pricing service;

(3) As to certificates of deposit and bankers acceptancss: the face amount thereof, plus accrued interest.
and

(4) Asto any investment not specified above: the value thereof established by prior a_greement berween
the Issuer, the Trustee znd Ambac Assurance Corporation.



I, LARRY WITTE, Secretary of the Board of Water Commissioners of East Wenatchee
Water District, Douglas County, Washington, certifies that the attached copy of Resolution No. 479
13 a true and correct copy of the original resolution passed on the 11th day of February, 1999, as
such resolution appears on the Minute Book of the District.

DATED this__// _day of February, 1999.

TTE, Secretary of the Board of Water
Commissiéners

30069544.03









2)

3)

4

Optional Redemption. Bonds maturing in the years 2001 through and including 2009 arc noi be subject Lo
redemption prior o their stated maturities. Bonds maturing on or after February 1, 2010 are subject to redemption
at the option of the District on or after February 1, 2009, in whole or in part (by lot in the manner determined by
the Registrar within one or more maturitics selected by the District) at any time, at the price of par plus interest

accrued to the date of redemption, if any:

Mandatory Sinking Fund Redemption-2019 and 2024 Maturities. The Bonds with stated maturities in
the years 2019 (the “2019 Term Bonds™) and 2024 (the “2024 Term Bonds™) are subject to mandatory
sinking fund redemption prior to maturity, in part, by lot in such manner as the Registrar shall determine, on
February 1, in the years 2015 through and including 2018 for the 2019 Term Bonds and in the years 2020
through 2023 for the 2024 Term Bonds, at 100% of the principal amount thereof plus accrued interest to
the date of redemption, from mandatory sinking fund deposits into the Bond Fund in the principal amounts
set forth below:

2019 Term Bond 2024 Term Bond
Dates (February 1) Amount Dates (February 1) Amount
2015 $420,000 2020 $535,000
2016 5440000 2021 $565,000
2017 $460,000 2022 $595,000
2018 $485,000 2023 $625,000
2019+ $£510,000 2024* $655,000
*Marurity

Purchase Price, Fees and Expenses. The Underwriter agrees to purchase the Bonds from the District, and the
District agrees to sell the Bonds to the Underwriter, at a purchase price of 98.4212477% of the par amount thereof
on the Bonds. The Bonds will be reoffered at an average price of 99.4920222%. It is understood that the District
will be responsible for all other fees and charges relating to the issuance of the Bonds, such as the fees of Foster
Pepper & Shefelman PLLC in connection with their services as Bond Counsel, AMBAC for bond insurance,
Moody’s for bond rating, the fees of RH2 for a Parity Certificate, and the fees of the Registrar, etc.

5) Delivery of the Bonds. Delivery of the Bonds. The City shall deliver, or cause to be delivered, through The

6)

Depository Trust Company, New York, New York ("DTC"), the Bonds, and the Underwriter shall make
arrangements for the acceptance of delivery and arrange for the payment of the purchase price for the Bonds in
immediately available funds payable to the City on February 25, 1999 or at such other time or date as shall be
mutually agreed upon in writing by the City and the Underwriter. The dehvery of and payment for the Bonds is
referred to herein as the "Closing". The date of such delivery and payment is referred to herein as the "Closing
Date", It is anticipated that the Closing Date shall be on or about February 25, 1999. The Bonds shall be delivered
through DTC in definitive form, bearing CUSIP numbers and shall be issued under a book-entry system.

Conditions to Closing. The obligations of the Underwriter hereunder are subject to the following conditions:

a) the District shall have taken all actions required for the valid authorization, sale, 1ssuance, and delivery
of the Bonds;
b) the District shall perform or have performed at or prior to Closing all of their respective obligations

required to be performed by them at or prior to Closing under this Agreement and Resolution No. 479,
adopted on February 11, 1999, authorizing the issuance, sale and delivery of the Bonds (the "Bond
Resolution");

c) the representations and warranties made by the District in the Bond Resolution shall, as of the Closing

D.A. Davidson & Co. Old Gity Hall / Suite 400 / 221 N. Wall Street / Spokane, WA 99201
Telephone Local 456-8323 / Outside Spokane (800) 676-8323 / Telefax (509) 456-6692
\Wenatchee Office Local 664-9063/0Outside Wenatchee (800) 664-3063



Date, be true and correct in all material respects; and

d) at Closing, the Underwriter shall receive executed copies of the following documents:
i) the Bond Resolution and other resolutions and agreements relating to the Bonds, if any;
i) a certificate from duly authorized officials for the District stating that the information

contained in the offering materials with respect to the District, is as of the date of Closing to
the best of their knowledge, true and correct and that such offering materials do not omit to
state any material fact necessary (o make the statements made therein not misicading;

1ii) the approving opinion of Foster Pepper & Shefelman PLLC, as Bond Counsel, in form
acceptable to the Underwriter;, and

v) such other legal opinions, certificates, resolutions and documents as the Underwriter and Bond
Counsel may reasonably request.

If the foregoing is in accordance with your understanding, kindly confirm your acceptance by signing in the spaces
provided below, whereupon this Agreement shall become effective.

Very truly yours,

D.A. DAVIDSON & CO.

By —
ACCEPTED AS QF THE DATE HEREQOF BY:
East Wenatchee Water District, Douglas County, Washington
By: _ _

Attachment

D.A. Davidson & Co. Old City Hall / Suite 400/ 221 N. Wall Street / Spokane, WA 99201
Telephone Local 456-8323 / Outside Spokane (B00) 676-8323 / Telefax (509) 456-6692
Wenatchee Office Local 664-8083/0Outside Wenatchee (800) 664-9063



EAST WENATCHEE WATER DISTRICT
DOUGLAS COUNTY, WASHINGTON
WATER IMPROVEMENT REVENUE BONDS, 1999 AMBAC INS./Moody's A3

Bond Producticn Report

Dated 2/ 1/1999
Delivery 2/25/1999
Gross Takedown Takedown
Date Principal Bond Type B/Y Coupon TYield §Price Priced to Call Production /1000 § Amount
2/ 1/ 1 10,000.00 Standard 20 3.5000¢ 3.5000 100.000 10,000.00 10,00 100.00
2/ 1/ 2 20,000.00 Standard 8¢ 3.6000 3.6000 100.000 20,000.00 10.00 200.00
2/ 1/ 3 20,000.00 Standard 150 3.7000 3.7000 100.000 20¢,000.00 10.00 200.00
2/ 1/ 4 15,000.00 sStandard 235 3.B0OO0 3.B000 100,000 15,000.00 10.00 150.00
2/ 1/ 5 15,000.00 Standard 325 3.9000 3.9000 100.000 15,000.00 10.00 150.00
2/ 1/ 6 10,000.00 Standard 395 4.0000 4.0000 100.000 10,000.00 10.00 100.00
2/ 1/ 7 20,000.00 Standard 555 4.1000 4.1000 100.000 20,000.00 10.00 200,00
2/ 1/ B 20,000¢.00 Standard 735 4.2000 4.2000 100.000 20,000.00 10,00 200.00
2/ 1/ 9 25,000.00 Standard 985 4.3000 4.3000 100.000 25,000.00 10,00 250.00
2/ 1/10 30,000.00 Standard 1315 4.4000 4.4000 100.000 30,000.00 16.00 jo0.00
2/ 1/11 25,000.00 Standard 1615 4.5000 4.5000 100.000 25,000.00 10.00 250.00
2/ 1712 25,000.00 Standard 1940 4.5000 4.5500 56.512 24,878.00 10.00 250.00
2/ 1/13 380,000.00 Standard 7260 4.5500 4.5500 100.000 380,000.00 5.00 1,900.00
2/ 1/14 4@80,000.00 Standard 13260 4.5500 4.6000 55.461 357,844.00 5.00 2,000.00
2/ 1/15 420,000.00 Term Bond 19980 5.0000 5.0000 100.000 420,000.00 5.00 2,100.00
2/ 1716 440,000.00 Term Bond 27460 5.0000 5.0000 100.000 440,000,00 5.00 2,200.00
2/ 1/17 460,000.00 Term Bond 35740 5.0000 5.00C0 100.000 460,000.00 5.00 2,300.00
2/ 1/18 4B85,000.00 Term Bond 44955 5.0000 5.0000 100.000 485,000.00 5.00 2,425.00
2/ 1/19 510,000.00 Term Bond 55155 5.0000 5.0000 100.000 510,000.00 5.00 2,550.00
2/ 1720 535,000.00 Term Bond 66390 5.0000 5.0778 99.000 529,650.00 5.00 2,675.00
2/ 1/21 565,000.00 Term Bond 78820 5.0000 5.0758 55.000¢ 559,350.00 5.00 2,825.00
2/ 1722 595,000.00 Term Bond 92505 5.0000 5.0740 95._000 585,050.00 5.00 2,875.00
2/ 1/23 625,000.00 Term Bond 107505 5.0000 5.0724  99.000 61B,750.00 5.00 3,125.00
2/ 1/24 655,000.00 Term Bond 123BEG 5.0000 5.0709 99,000 648,450.00 5.00 3,275.00
6,305,000.00 §,272,972.00 32,700.00
Far Amount §,305,000.00
Production -32,028.00
Gross Producktion 6,272,572.00 99.4920222
Bond Insurance 0.00 0.0000000
Underwriting Fee 0.00 0.0000000
Management Fee 31,525.00 {.5000000
Underwriters Expenses 3,2B7.33 0.0521385%
Takedown 32,700.00 0.51B6360
Underwriters Discount £7,512.33 1.0707745
Bid 6,205,459.87 98.4212477
Accrued 20,644.00
Net to Issuer 6,226,103.67
Groaa Interest {ost §,128,555.00
+Net Discount 95 ,540.33
Net Interest Cost 6,228,085.33
NIC% 5.0275229 Using 58.4212477
TICHS 5.0679742 From Delivery Date
Arbitrage Yield 4.9797415
Bond Years 123,880.000
Average Coupon 4.947171
Average Life 19.647858 FOR INFORMATION ONLY
Weighted Bond Years 122,740.628
Weighted Average Life 19.566583
Weighted NI C % 5.0573730 Using 68.4212477
TERM BOND(S): FRINCIFAL  COUPON YIELD $Brice GROSS FRODUCTION EOND YEARS AVG. LIFE
2/ 1/1% 2,315,000.00 5.0000 5.0000 100.000 2,315,000.00 41,895.000 18.097152
2/ 1/24 2,975,000.00 5.0000 5.07085 0o0.000 2,945,250.00 6B, 725.000 23.100B40
SERIAL BONDS: 1,01%,000.00 1,012,722.00

Prepared by D.A. Davidson & Co./ jdm



